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	PART  1: Comments



	
	Reviewer’s comment
Artificial Intelligence (AI) generated or assisted review comments are strictly prohibited during peer review.
	Author’s Feedback (It is mandatory that authors should write his/her feedback here)


	Please write a few sentences regarding the importance of this manuscript for the scientific community. A minimum of 3-4 sentences may be required for this part.


	This manuscript is important because it addresses the financial stability of commercial and service firms in Kenya, a sector that plays a critical role in emerging economies. By focusing on firm characteristics such as operational efficiency, capital, liquidity, and size, the study extends existing research that has often concentrated on banking or manufacturing industries. The findings, particularly the significant role of operational efficiency, provide valuable insights for policymakers, regulators, and practitioners who aim to strengthen corporate resilience. Overall, the study contributes to the global literature on firm stability while offering context-specific evidence for African markets.
	

	Is the title of the article suitable?

(If not please suggest an alternative title)


	Yes, the title of the article is suitable. It is clear, concise, and accurately reflects the scope, variables, and context of the study. The focus on firm characteristics and financial stability in commercial and service firms listed at the Nairobi Securities Exchange is well captured. No alternative title is necessary.
	

	Is the abstract of the article comprehensive? Do you suggest the addition (or deletion) of some points in this section? Please write your suggestions here.


	The abstract is comprehensive and provides a good overview of the study. However, it is somewhat lengthy and includes too much background detail. I suggest shortening the contextual discussion and focusing more on the methodology (census of 12 firms, panel regression), the key findings (operational efficiency is significant while capital, liquidity, and size are not), and the main policy implications. This will make the abstract more concise, balanced, and aligned with the expectations of academic readers.
	

	Is the manuscript scientifically, correct? Please write here.
	Yes, the manuscript is scientifically correct. The research design, use of panel regression, and statistical tests such as the Hausman and Wald tests are appropriate for the objectives of the study. The analysis is logically structured and the results are clearly presented. However, more detail on the measurement of financial stability and robustness checks would strengthen the methodological rigor.
	

	Are the references sufficient and recent? If you have suggestions of additional references, please mention them in the review form.
	The references are sufficient and cover a wide range of theoretical and empirical studies relevant to the topic. However, some of the cited works are slightly dated, and the paper would benefit from including more recent studies from 2022–2024, especially those focusing on financial stability and firm characteristics in emerging or African markets. Additionally, reference formatting needs consistency in capitalization, journal details, and inclusion of DOIs where available.
	

	Is the language/English quality of the article suitable for scholarly communications?


	Yes, the language and English quality are generally suitable for scholarly communication. The manuscript is clear and understandable, with arguments presented in a logical flow. However, there are minor grammatical issues and occasional long sentences that could be polished to improve readability and enhance the overall academic tone.
	

	Optional/General comments


	The manuscript addresses a relevant topic and provides useful insights for both academic and policy audiences. To further strengthen the paper, the discussion section should include deeper comparisons with prior research, particularly on why capital, liquidity, and firm size were found insignificant. The authors should also explicitly acknowledge limitations such as the small sample size and the NSE-specific context, which may affect generalizability.
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	Are there ethical issues in this manuscript? 


	(If yes, Kindly please write down the ethical issues here in detail)


	

	Are there competing interest issues in this manuscript?
	No, there are no competing interest issues in this manuscript. The authors have clearly declared that they have no known financial or non-financial conflicts of interest related to this study.
	

	If plagiarism is suspected, please provide related proofs or web links.
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	Here reviewer should declare his/her competing interest. If nothing to declare he/she can write “I declare that I have no competing interest as a reviewer”
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	Guideline
	MARKS of this  manuscript

	Give OVERALL MARKS you want to give to this manuscript 

( Highest: 10  Lowest: 0 )

Guideline: 

Accept As It Is: (>9-10)

Minor Revision: (>8-9)

Major Revision: (>7-8)

Serious Major revision: (>5-7)

Rejected (with repairable deficiencies and may be reconsidered): (>3-5)

Strongly rejected (with irreparable deficiencies.): (>0-3)
	Overall Marks: 7.5 / 10

Recommendation: Major Revision
The study is relevant, methodologically sound, and contributes to the literature on financial stability in emerging markets. However, improvements are needed in the abstract, methodological detail (variable measurement, robustness checks), depth of discussion (especially on insignificant results), and reference formatting. Once these revisions are addressed, the manuscript will be stronger and suitable for publication.
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